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fundamentally from the application of various types of agricultural collectivisation in different parts of the U.S.S.R., and the temporary toleration of private, peasant economics,1 except in the fact that German development implied a mere evolution of the existing private capitalist order, which was overthrown in Russia by the revolution.
Some difference in the social organisation of industry, according to the distribution of political power, seems compatible with federalism. During the first stages of the Austrian Republic, when political power was divided between the well-to-do peasants in the countryside and a reformist Labour party dominating Vienna, the latter had its opportunity to effect considerable social reforms in so far as they did not threaten those essential features of the capitalist system for whose defence the peasant could be mobilised. But in Germany policies of social reform much more moderate than those applied in Vienna were prevented by the direct, and even unconstitutional, intervention of the Federal Government dominated by monopoly-capitalist interests, similar to those that put an end to the Vienna experiments and to Austrian federalism in general as soon as they had won political power in the country. On the other side, state socialism in the U.S.S.R., while ready to compromise with the peasants, tolerated the NEP-men in the towns only so long as it needed them, and fought any local tendencies connected with their interests as " bourgeois nationalism ",
The lessons of these experiences seem very simple : even within a federation there can be no division of the " commanding heights " of economics, to use the Soviet expression. Modern centralist organisation of industry and banking is bound to subject any variety of economic life to its own needs. Within industry its'elf it will oppress competitors and political opponents ; as regards agriculture, it will try to organise it along lines suited to the prevailing pattern of national economic life. Any freedom of economic intercourse within the union territory granted by the federal organisation, and any political influence of the federation as such, or of some member-states, on the internal life of any member of the federation, will serve as instruments enabling the dominant forces in modern society to effect their will. In the formerly colonial regions of the U.S.S.R. the ce bourgeois nationalists " had to pay\for the cultural emancipation of the various nationalities and the raising of their standard of living, by
1 See above, pp, 372-3.